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Articles

Globalization of Financial Markets

Assoc. Prof. Venelina Trifonova, Ph.D.

A long-las﬒ ng discussion on the role and eff ects 
of the fi nancial integra﬒ on in developed and 
emerging countries exists among the academics 
and policy-makers during the last years. In the 
center of this discussion are mostly the posi﬒ ve 
and the nega﬒ ve eff ects from the globaliza﬒ on 
of fi nancial markets. In this connec﬒ on, fi rstly, 
in the current study an analysis is made on the 
nature, theore﬒ cal founda﬒ ons, characteris﬒ cs 
and arguments for the process of globaliza﬒ on 
and the consequences resul﬒ ng from this proc-
ess. Key a﬐ en﬒ on is drawn on the integra﬒ on 
and globaliza﬒ on of fi nancial markets and the 
interrela﬒ onship of these processes with the 
fi nancial crises having in mind the sharp fi nan-
cial and economic crisis, experienced in the 
global economy during the period 2007-2009. 
With regard to this, secondly, in this paper a 
research is made of the key trends during the 
global crisis, its specifi c features and a set of 
measures undertaken by the interna﬒ onal fi -
nancial ins﬒ tu﬒ ons, governments and central 
banks. Thirdly, a great importance is a﬐ ached 
on the performance of the Bulgarian economy 
during the global fi nancial crisis and the posi-
﬒ on of Bulgaria in the world fi nancial system.

Key words: globaliza﬒ on; fi nancial markets; 
integra﬒ on; liberaliza﬒ on.

JEL:  E02; E44; E61.

New Moments in International Regulation of 

Banking Liquidity

Assoc. Prof. Silvia Trifonova, Ph.D.

The key objective of the paper is to analyze the 
new international framework for the banking 
liquidity management. This global framework 
is established by the Basel Committee on 
Banking Supervision and known as Basel III 
Accord. The new regulatory framework aims 
to introduce a global standard for liquidity 
of credit institutions in order to enhance the 
banking sector’s capacity to absorb shocks 
arising from financial and economic stress. 
The global financial crisis, which began in 
mid-2007, put an emphasize on the role and 
importance of the liquidity for the stable 
functioning of financial markets and banking 
sector. With this regard, the current study 
is focused on the role of banking liquidity 
in time of crisis and the introduced new 
Basel liquidity standards for enhancing the 
resilience of banks in short run and long run 
in response to the world crisis. On this basis 
the paper also includes an analysis of the 
major trends in the liquidity stance of the 
Bulgarian banking system and the measures 
undertaken by the BNB in the liquidity 
regulatory framework in order to improve 
the banking system’s capacity to meet any 
liquidity pressure.

Key words: liquidi﬑  standard; liquidi﬑  risk; bank 
regula﬒ on; Basel III.

JEL: Е58; G21; G32.
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The Lease – an Alternative for Funding 

Investments in Real Estate

Assoc. Prof. Yordanka Yovkova, Ph.D.

This article is dedicated to the use of leases 
in funding investments in real estate, which 
still is not very common in Bulgaria, although 
a growth in the relative share of leasing has 
already been noticed in the portfolios of Bul-
garian companies.

The article places an emphasis on the legal 
aspect of leasing real estate (a combination 
of contracts – lease, credit, purchase, con-
struction) and its financial features as a com-
bination of monetary relationships and cash 
flows.

Attention is paid to the specific types of fi-
nancial leasing of real estate – leasing of new 
construction, leasing of the buy-and-lease 
type, sale and leaseback, leasing through 
closed-end real estate funds.

The advantages of leasing for the three par-
ties to the real estate lease transaction – les-
sor, lessee and creditor, are explained, as 
well as the specifics of some financial condi-
tions – lease payments, the distribution of 
the various types of expenses, connected to 
the management of the property, between 
the lessor and the lessee, etc.

It is noted in the conclusion that the leasing 
of real estate is a promising form of funding 
of investments, the development of which 
would contribute to a more dynamic real es-
tate market.

Key words: leasing, real estate, investments, 
funding.

JEL: R21, R33.

Design of a Composite Indicator for Measuring and 

Assessment of Employment and Unemployment 

Trends and Dynamics

Chief Assist. Prof. Todor Todorov, Ph.D.

The present ar﬒ cle deals with the prob-
lems  related to measuring and assessment 
of employment and unemployment dynam-
ics. A composite indicator is designed with 
the purpose of iden﬒ fying the overall level 
of performance with respect to a universe of 
pre-selected labour market indicators for a 
given country, object of study. Based on the 
adopted methodological approach, which uses 
the radar-chart as an analy﬒ cal tool, empirical 
studies on the dynamics of employment and 
unemployment in EU Member States, as well 
as Croa﬒ a and Turkey in their capaci﬑  of ac-
cession countries are conducted for the period 
2007-2010. The analysis performed allows for 
outlining the main labour market trends in the 
examined countries as well as iden﬒ fying the 
extent to which the nega﬒ ve eff ects of the 
world fi nancial and economic crisis on the de-
mand for labour have been overcome so far. 
Special a﬐ en﬒ on is paid to the labour market 
problems in Bulgaria and some of its major 
weaknesses are iden﬒ fi ed.

Key words: composite indicator; employment; 
unemployment.

JEL: J21, J64.

On The Nature of the Right to Determine 

the Beneficiary in the Insurance Contract “Life” 

in Case of Death

Chief Assist. Prof. Maria Valkanova, Ph.D.

This article discusses some issues related to 
the legal nature of the designation of a ben-
eficiary under the contract of  life insurance 
in the event of death in favor of a third 
party.
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A distinction is made between the act of des-
ignation the beneficiary and the third party 
clause. In the first case a unilateral act of will 
is presented, while in the second - a contrac-
tual agreement on a clause in favor of a third 
party.

Special attention is paid to the subject and 
nature of the right of designation. In order to 
determine the subject's right of designation 
the beneficiary the nature of the law itself is 
examined. His character is also important to 
determine the nature of certain other rights 
of the insured such as the right to revoke 
the designation and the right to ransom life 
insurance policy.

As a result of the analysis it is concluded that 
similar to other laws, which explicitly accept 
its  strictly personal character it is necessary 
in our country to be confirmed de lege feren-
da personal nature of the right of designation 
the beneficiary.

Key words: contract, life insurance, benefi ciary, 
designa﬒ on.

JEL: G22.

Discussion

Crises – an Attempt for Dialectical-Holistic 

Approach to Them

Prof. Velcho Stoyanov, D.Sc.

The ar﬒ cle a﬐ empts to approach crises in Herd-
er’s view, i.e. on a larger dialec﬒ cal-holis﬒ c basis. 
We are referring to both main ﬑ pes of crises – 
natural and social. The focus, for obvious rea-
sons, is on social and economic crises, in par﬒ cu-
lar, as the main focus is on the global fi nancial 
crisis, which started in 2007/2008 in the U.S. 
and spread to (almost) whole world.

Key words:  dialec﬒ cal-holis﬒ c approach, social 
crisis, economic crisis.

JEL: В41.

The Crisis in the Construction of South-eastern 

Europe after the “Cold War” as a Test 

for the Bulgarian Foreign Policy

Prof. Dinko Dinkov, Ph.D.

For a long ﬒ me, ever since the early XIX cen-
tury, the Balkans are approved as a special 
part of the European con﬒ nent as a region of 
confused historical ﬒ me. It stays away from 
the important processes that give the appear-
ance of modern Europe – the Renaissance, the 
rising of na﬒ onal-state concept and the for-
ma﬒ on of modern European na﬒ onal states, 
the industrial revolu﬒ on, etc. The recieved 
delay in the development of the Balkan peo-
ples due to certain circumstances could not 
be overcome. In the XXI century, solu﬒ ons to 
old problems are sought a﬎ er by applying the 
approaches used in diff erent historical ﬒ mes. 
Assuming that the path of the Balkan peoples 
to moderni﬑  passes through the crea﬒ on of 
na﬒ onal states in the late XX and early XXI 
centuries, the interna﬒ onal communi﬑  ac-
cepted as normal the emergence of new coun-
tries in the region. Once again it appears as 
if the a﬐ empts to solve the Balkan problems 
do not seek entry into the achievements in 
understanding the social development. Frag-
mentary references to historical facts handy in 
past ﬒ mes are used to support poli﬒ cally mo-
﬒ vated decisions. Is it certain that today the 
crea﬒ on of na﬒ on-states may have the same 
meaning as in the XVIII and XIX centuries? At 
least historians have concluded that the at-
tempts to repeat the historical process are 
manifested as farces.

The purpose of this paper is to address the 
changing func﬒ ons of South-eastern Europe 
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in the restructuring interna﬒ onal system af-
ter the "Cold War". The ignoring of the new 
tendencies con﬒ nues to hold the taking of 
policy decisions in the trap of the area’s Bal-
kan past.

Key words: Stabili﬑  Pact for South Eastern 
Europe, Western Balkans, strategy of stabiliza﬒ on 
and associa﬒ on of the Western Balkan,  Regional 
Coopera﬒ on Council.

JEL: F01, F02.

The New Economic History: a Historical 

Retrospective Experience

Assoc. Prof. Marcho Markov, Ph.D.

In this paper there is made a historical retro-
spect of the development of new economic 
history – an important area of neoins﬒ tu﬒ onal 
economic theory. There are revealed the logi-
cal stages through which it passes, its most 
prominent representa﬒ ves and the basic re-
search that traced its way through the last fi f-
﬑  years. The new economic history is a result 
of the integra﬒ on of history, economic theory, 
sta﬒ s﬒ cs and mathema﬒ cal modeling. The 
thesis is proved that the new economic his-
tory achieves no﬒ ceable results powering un-
suspected layers of scien﬒ fi c ideas in diff erent 
branches of social science. According to the 
author, knowing these achievements in their 
varie﬑  and depth  is essen﬒ al for a quali﬑  
prepara﬒ on of students in economics, for the 
eff ec﬒ ve ac﬒ ons of managers and inten﬒ onal 
ac﬒ ons of poli﬒ cians in the modern world.

Key words: new economic history, cliometrics, 
new historical school, historical economics, 
the new economic history, cliodynamics, 
ins﬒ tu﬒ ons.

JEL: В25, В23, В52.

Review

Discussion on the Costing Systems in Banking

Chief Assist. Prof.  Lilia Rangelova, Ph.D., CPA

In the condi﬒ ons of a market economy the is-
sue of adapta﬒ on of the Bulgarian accoun﬒ ng 
theory and prac﬒ ce to the European and global 
tendencies has emerged. This new environment 
determines the need to re-examine the appli-
cabili﬑  of management accoun﬒ ng in banking, 
which have been misjudged and laid under the 
shade of fi nancial accoun﬒ ng. Establishment and 
implementa﬒ on of a func﬒ oning cos﬒ ng system 
in the banks is a topic of present interest be-
cause of the lack of researches, in both areas 
of theory and prac﬒ ce, about the expenses in 
banking ins﬒ tu﬒ ons. This paper presents an 
analysis of the exis﬒ ng cos﬒ ng systems based 
on actual, budgeted (planned) and standard ex-
penses, as well as the prospects to implement 
them in the banks, and with the overall aim to 
inspire a debate. The necessi﬑  of men﬒ oned in-
forma﬒ on is related with the possible reduc﬒ ons 
of bank product costs, be﬐ er control over the 
expenses, op﬒ miza﬒ on of the ra﬒ o “incomes-
expenses”, achieving of the maximum profi t and 
providing higher dividends to the shareholders. 
In this context, the author expresses hope that 
the reached conclusions will provoke thinking 
of the accoun﬒ ng professionals and researchers 
and will also be useful for the managements of 
banking ins﬒ tu﬒ ons.

Key words: banks, expenses, cos﬒ ng systems, cost.

JEL: M41, G21.

Essence and Characteristics of Marketing Planning

Chief Assist. Prof. Emil Hristov

Publica﬒ ons available in Bulgaria, which explain 
marke﬒ ng planning - an essen﬒ al component of 
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marke﬒ ng management having major infl uence 
on the overall effi  ciency of marke﬒ ng ac﬒ vi﬒ es in 
an organiza﬒ on, are quite limited. In this regard, 
the ar﬒ cle presents the essence and character-
is﬒ cs of marke﬒ ng planning in a generalized and 
systema﬒ c way according to and basing on the 
ideas of prominent scholars and prac﬒ ﬒ oners in 
this fi eld of study.

Firstly, the ar﬒ cle presents some of the more 
popular defi ni﬒ ons of marke﬒ ng planning, giv-
en by various authors. Furthermore, the paper 
clarifi es the interrela﬒ ons between this kind of 
planning and strategic business planning, the 
place and role of marke﬒ ng planning in corpo-
rate planning, and why marke﬒ ng and market-
ing planning are essen﬒ al for business planning. 
The impact and interrela﬒ ons of marke﬒ ng and 
marke﬒ ng planning with other func﬒ onal areas 
of company management, including planning in 
their frames, are extensively described. Later on, 
the ar﬒ cle reveals various marke﬒ ng plan defi ni-
﬒ ons given by famous scholars and prac﬒ ﬒ oners 
in this sphere. A detailed classifi ca﬒ on of various 
﬑ pes of marke﬒ ng plans is made, based on com-
monly used criteria in specialized literature and 
prac﬒ ce and the characteris﬒ cs of these plans 

are clarifi ed. Then a sample marke﬒ ng plan is 
presented revealing the key elements in its struc-
ture (content), which on the one hand refl ects 
the viewpoints of many specialists in this fi eld 
of study, and on the other hand has universal 
applica﬒ on in various profi t and non-profi t or-
ganiza﬒ ons. Finally, the ar﬒ cle describes in detail 
the characteris﬒ cs of strategic and opera﬒ onal 
marke﬒ ng planning, the interrela﬒ ons between 
them and the reasons why prac﬒ ﬒ oners dealing 
with marke﬒ ng planning must be familiar with 
the specifi cs of these two ﬑ pes of planning and 
be able to make clear diff eren﬒ a﬒ on between 
them.

Key words: marke﬒ ng planning, strategic and 
opera﬒ onal marke﬒ ng planning, marke﬒ ng plan 
and marke﬒ ng plan ﬑ pes.

JEL: M31.
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